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Economy  
 
BD's GDP per person higher than Pakistan's 

 London-based "The Economist" has found Bangladesh's GDP per person better than that of Pakistan's, in its latest report 
published on Thursday. Following is the full text of the report: When Bangladesh won independence from Pakistan in 
1971, it was much poorer than the country it left. Industry accounted for only 6.0-7.0 per cent of its GDP, compared with 
over 20 per cent in Pakistan. The battle for independence had killed or displaced millions, damaged roads and railways, 
and severed ties with Pakistan's bankers and industrialists (including the owner of one of the world's biggest jute mills). 

  Even before the war, Bangladesh had been trampled by another apocalyptic horseman: a cyclone killed hundreds of 
thousands in 1970. The country's independence leader, Sheikh Mujibur Rahman, complained that West Pakistan had not 
promptly shared its bumper wheat crop or "given a yard of cloth for our shrouds". 

  Last month revealed a remarkable turnaround. Bangladesh's GDP per person is now higher than Pakistan's. Converted 
into dollars at market exchange rates, it was $1,538 in the past fiscal year (which ended on June 30th). Pakistan's was 
about $1,470. 

  Strange as it may sound, Bangladesh jumped ahead because of an advance in Pakistan. On August 25th Pakistan released 
the results of its census, updating earlier population estimates. They showed that the country has 207.8m people, more 
than 9m more than previously thought. It may now have the fifth biggest population in the world, surpassing Brazil's. But 
the new count also lopped 4.0-5.0 per cent off Pakistan's GDP per person, the arithmetic consequence of revealing so 
many more people.  A caveat should be noted. A dollar stretches further in Pakistan than in Bangladesh because prices in 
the former tend to be lower. So Pakistan's $1,470 per person actually has more purchasing power than Bangladesh's 
$1,538. 

  This is nonetheless a good moment to celebrate Bangladesh's economic progress. Its annual growth has averaged more 
than 6.0 per cent over the past ten years and has run above 7.0 per cent over the past two. Industry accounts for 29 per 
cent of its GDP. A country that once lacked cloth for shrouds now exports more ready-made garments than India and 
Pakistan combined. Working conditions are still far worse than they should be. They are also far better than they once 
were. 

  Bangladesh's GDP per person received a boost from another source. Its last census, in 2011, led to a large revision of the 
country's population, larger even than Pakistan's. But in Bangladesh's case, the revision was downwards. He said the 
country's largest multilateral donor, the World Bank, provides loan at 0.75 per cent rate, and the second-largest donor, 
the Asian Development Bank (ADB), at nearly 2.0 to 3.0 per cent. Currently, Japan is providing nearly US$3.60 billion for 
Bangladesh's largest power unit, Matarbari 1200MW coal-fired power plant, along with its township and a port facility 
development project, and nearly $2.0 billion for the country's first metro rail (MRT-6). 

 
From:   http://thefinancialexpress.com.bd/economy/bds-gdp-per-person-higher-than-pakistans-1504860139  
 
High-level meet to review progress of mega projects 

 Nearly a dozen cost-intensive mega projects are up for a review for accelerating their execution, as the government nears 
end of its present term. A high-level meeting scheduled for Wednesday next will conduct a close scrutiny of the project-
implementation status and, if necessary, take measures to expedite the process of their execution. 

  Finance Minister AMA Muhith will sit with the implementing agencies and their line ministries to expedite project 
execution as the ruling Awami League-led administration is now fairly close to its current stint, they said. Economic 
Relations Division (ERD) officials said they would arrange the meeting at the Ministry of Finance where the finance 
minister will ask the project-implementing agencies and their line ministries about the progress on the major uplift 
schemes meant for upgrading the country's status. 

  On the reappraisal list are the Russian-supported US$14.14 billion Rooppur nuclear power plant, Japanese-funded $4.5 
billion Matarbari coal-fired power plant and $2.74 billion Uttara-Motijheel metro-rail project, China-supported $4.37 
billion Padma Bridge rail link, and the Asian Development Bank (ADB)-supported $2.25 billion Dohazari-Cox's Bazar-
Gundhum railway projects. "The project review will be held Wednesday. The finance minister will attend the meeting. The 
purpose of the meeting is to evaluate their progress so that the remaining works are expedited," ERD Additional Secretary 
Farida Nasreen told the FE. 

  She said some 13-14 mega-projects, including five fast-track ones, would be in for a review at the meeting since their 
progress is very crucial for the transformation of the country. "In addition to the five fast-track projects, we have also 
selected 8-9 other foreign-aided projects on the basis of higher fund allocations and priority of the government," Mrs 
Nasreen said. Meanwhile, the government has listed 10 projects as "fast-track" ones which are being reviewed closely by 
the prime minister herself for their timely implementation. 

 He said they would also review China-funded $1.05 billion Karnaphuli tunnel and $617 million Single-point Mooring (oil 
supply pipeline in deep sea) project, India-supported $475 million Khulna-Mongla railway project, ADB-supported $383 
million Joydevpur-Elenga 4-lane road upgrading project. 

  Over the last few years, the government has taken up development projects worth billions of dollar to improve the 
country's infrastructures on a par with the vision for Bangladesh's graduation to a middle-income and developed country 
from its LDC status. It has borrowed substantial volume funds from different multilateral and bilateral development 
financiers, including the World Bank, the ADB, Japan, China and India, to bankroll the uplift projects. 
 

From:   http://thefinancialexpress.com.bd/economy/bangladesh/high-level-meet-to-review-progress-of-mega-projects-1505016534  
 
Jica offers low-cost funds to businesses 

 Local as well as foreign entrepreneurs can get low-cost credit from the Japan International Cooperation Agency (Jica) in a 
scheme of the Bangladesh Bank designed to boost foreign direct investment in the country. The central bank has already 
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formed a fund worth about Tk 457 crore, which is equivalent to 7,033 million yen, for this purpose and invited all banks 
last week to participate in the programme. Entrepreneurs can take loans for a maximum of 10 years from the fund at 7 to 
10 percent interest, according to BB officials. 

 Only manufacturing firms are eligible for loans from the fund and they stand to get loans worth between Tk 1 crore and 
Tk 50 crore. If the factory is located in an economic zone, the nationality of the owner is irrelevant in getting the loan, 
meaning both Bangladeshi and Japanese investors can get credit from the fund, according to Jica guideline. If any 
Bangladeshi or foreign entrepreneur sets up a joint venture with a Japanese firm outside of the economic zones they 
would be eligible for the loan as well. 

 Also, if any Japanese investor sets up factories outside of an economic zone they would qualify for the loan. As per 
another eligibility criterion, Bangladeshi companies outside of the economic zones but with substantial amount of deals 
with Japanese firms will qualify for the credit. However, the value of the deals with Japanese firms is expected to exceed 
$1 million within one year of applying for the loan. Bangladeshi firms having business contract with Japanese-invested 
companies in the country such as sub-contract, supply contract, service contract and so on are included in the category. 
The recommended industrial sectors are: electrical and electronics, light engineering, leather, food processing, 
pharmaceuticals and ICT. 

 In getting the credit, the entrepreneurs would furnish 30 percent of the total cost for setting up the proposed industrial 
unit. Credit can be taken for machinery, equipment, factory building, related civil works, and working capital. The loan will 
be of three categories. The one-year short term loan will have to be paid back within one year of disbursement. The 
medium-term loan of not less than two years and up to five years is repayable in five years including a one-year grace 
period. 

 The long-term loan of more than five years and up to 10 years is repayable in 10 years with a grace period of two years. 
The repayment will be quarterly in equal instalments. About the rate of interest on the loan, the guideline said the banks 
cannot charge more than the lending interest rate plus 5 percent. A central bank official said the rate of interest the 
borrower will pay would be fixed through discussions with the finance ministry within one week. However, the official 
said it may be 7-10 percent. He said the banks will be selected following the Jica guideline. 
 

From:   http://www.thedailystar.net/business/jica-offers-low-cost-funds-businesses-1459966  
 

Bank  
 
Defaulted loans in eight SOBs Tk 40,099cr 

 The eight state-run banks held 54.07 per cent or Tk 40,099.19 crore of the total defaulted loans in the country’s banking 
sector as of June 30, 2017 as the banks disbursed large amounts of loans to their clients violating rules, Bangladesh Bank 
officials said. The amount of the total defaulted loans in the banking sector stood at Tk 74,148.54 crore as of June 30, 
2017. 

 Sonali Bank, Rupali Bank and BASIC Bank also failed to keep required provisions against their disbursed loans and 
advances at the end of June due to a drop in their operating profits. The five other state-run banks are: Janata Bank, 
Agrani Bank, Bangladesh Krishi Bank, Rajshahi Krishi Unnayan Bank and Bangladesh Development Bank. 

 A BB official told New Age on Thursday that the defaulted loans in the banking sector including that in the state-run banks 
increased significantly in the first half of 2017 as the central bank had recently discovered a number of loans scams in the 
banks. According to the BB data, the amount of defaulted loans in the banking sector increased by Tk 11,976.22 crore to 
Tk 74,148.54 crore as of June 30, 2017 from Tk 62,172.32 crore as of December 31, 2016. 

 Former interim government adviser Mirza Azizul Islam earlier told New Age that financial stability in the banking sector 
would decrease more if the banks failed to curb the upward trend in the defaulted loans. He said, ‘The excessive 
defaulted loans will create a risky situation for the depositors. So, the authorities concerned should take immediate 
measures to control the non-performing loans in the interest of the whole financial sector.’ The BB, the finance ministry 
and the law ministry should take a joint initiative to bring down the defaulted loans in the banks, he said. 

 The large amount of defaulted loans has already put an adverse impact on the good borrowers as they have to count 
against their bank loans higher interest rates stemmed from the non-performing loans in the banking sector, he said. The 
BB data showed that the amount of defaulted loans in Sonali Bank stood at Tk 11,421.11 crore, that in Janata Bank at Tk 
5,340.52 crore and that in Agrani Bank at Tk 4,904.29 crore as of June 30, 2017. The amount of non-performing loans in 
Rupali Bank stood at Tk 4,759 crore, that in BASIC Bank at Tk 7,390 crore, that in BDBL at Tk 764.75 crore, that in BKB at Tk 
5,464.78 crore and that in RAKUB at Tk 1,185.86 crore as of June, 2017, the data showed. 

 The BB official said that excessive defaulted loans in the state-owned commercial banks had created a very alarming 
situation in the country’s banking sector. The classified loans in private and foreign commercial banks are comparatively 
lower than that in the SCBs, he said. The rising defaulted loans have also put an adverse impact on the rates of interest on 
lending, he said. He said banks set their interest rates calculating the provision against classified loans, cost of fund and 
considering their respective profit targets. For this reason, banks will have to reduce their defaulted loans to decrease the 
rates of interest on lending, he said. 

 
From:   http://www.newagebd.net/article/23603/defaulted-loans-in-eight-sobs-tk-40099cr   
 
Food & Allied 
 
Local demand for prawn on the rise 

 The domestic demand for freshwater prawns, grown mainly to cater to the export market, is rising on the back of growing 
consumption by urbanites, said sector insiders. “This trend is likely to continue rising due to the growing middle and 
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affluent classes in urban Bangladesh,” said the Food and Agriculture Organisation in a report titled Shrimp Market Focus: 
Bangladesh. 

 Grown mainly in the southwest division of Khulna for the export market, freshwater prawn's demand rose locally in the 
wake of a slump in its prices in the global market in recent years. The prices of freshwater shrimp, locally known as galda, 
dropped to $7 per pound (6-8 pieces) in the international market from $12 per pound two years ago, said Shoyeb 
Mahmud, general manager of Jahanabad Seafood. 

 In recent years, the demand for freshwater prawns in Bangladesh has evolved strongly in the country's domestic fishery 
trade, the FAO report said. The local demand gets priority over exports due to the good retail prices. Supplies from the 
main producing southern regions, Khulna and Barisal, are diverted to the country's largest urban consumer base in Dhaka 
as well as to the popular tourist destinations in Chittagong, Cox's Bazar and Sylhet. During the 2016 production season, 
which starts from October and goes on to December, the retail prices of large-sized, head-on prawn (4-5 pieces per kg) in 
Dhaka ranged from $20-25 per kg, according to the FAO report. 

 The retail prices for the medium and smaller sizes ranged from $7–12 per kg. In comparison, the export price for headless 
shell-on shrimps to the US was $22 per kg, the report added. “Once we saw high demand for small prawns in Dhaka, but 
now it's for the larger shrimps,” said Hawladar Nurul Islam, a fish and crab wholesaler and supplier at Bagerhat, a 
southwest district where both brackish- and fresh-water shrimps are farmed. 

 Islam said his daily supplies to his clients in Dhaka rose three times to 400 kilograms from 3-4 years ago. “Hotels, 
particularly the Chinese restaurants, in Dhaka are one of the main buyers of the prawn,” he said. Bangladesh produced 
1.25 lakh tonnes of shrimp, mainly brackish water black tiger bagda from 2.75 lakh hectares area in fiscal 2015-16. 
Freshwater prawn production was 46,189 tonnes, up 10 percent from fiscal 2014-15, according to data from the 
Department of Fisheries (DoF). 

 Some 7,626 tonnes of prawn was exported, which was 16 percent of the total production recorded in fiscal 2015-16, 
according to DoF data. Shrimp farming area also rose 16 percent year-on-year to 68,746 hectares in fiscal 2015-16, 
according to the DoF. As galda shrimp can be grown in fresh water, its farming is rising in various districts up north as well 
as in districts under Dhaka division, said Qazi Shams Afroz, deputy director (shrimp) of the DoF. 

 “Once it was a wild catch. But now, the availability of the prawn has increased due to higher farming and production,” 
said Abul Bashar, deputy managing director of Lockpur Group, a top frozen and seafood exporter. “Farmers show 
interests to cultivate prawn in sweet water along with other fishes because of higher demand,” he said, adding that one 
of the problems facing the sector is a lack of adequate and quality post larva. The demand for shrimp is huge in the local 
market and the prices remain higher because of inadequate supply, said Anwar H Sikder, president of Dhaka City Small 
Fish Traders Association. 

 
From:   http://www.thedailystar.net/business/local-demand-prawn-the-rise-1459984  
 

Telecommunications   
 
BTRC initiates move against 5 telcos for non-payment 

 The Bangladesh Telecommunication Regulatory Commission has initiated a move against five mobile phone operators for 
non-payment of unused balance in the SIM cards which were blocked by the telecom regulator for various reasons. 
Although the BTRC issued a directive in this regard last year, none of the country’s mobile phone operators, except 
Grameenphone, is yet to return the money to the commission. 

 Country’s leading mobile phone operator Grameenphone in February this year deposited Tk 7.33 crore in the telecom 
regulator against the unused balance in the connections that were blocked in between 2008 and 2014. BTRC officials said 
that the commission might take punitive measures against the other operators — Banglalink, Robi, Airtel, Citycell and 
Teletalk — in this regard. Airtel, formerly known as Warid Telecom, has already merged with Robi in November, 2016. 

 Although the telecom regulator asked the mobile phone operators to give data of unused balance in SIM cards which 
were blocked for different misdeeds mostly for operating illegal voice over internet protocol services, none of the 
operators, except GP, is yet to provide any such data, the BTRC officials said. Meanwhile, the BTRC also issued show-cause 
notices to the operators asking them to show reasons why they did not provide the commission with the unused balance-
related data, a senior BTRC official said. 

 The entities, however, refrained from giving any reply as well, he said. Considering the reluctance of the operators, the 
commission has initiated a move to take regulatory measures in this regard, he said. The issue would be placed in the 
upcoming commission meeting for final decision, the BTRC official said. He also said the operators have around two crore 
blocked connections and most of the accounts have unused balance worth a few hundred crores of taka. 

 The BTRC had blocked 25,40,666 SIMs of Grameenphone in the six years (2008-2014) for allegations of use in illegal call 
termination and most had unused credit balance stored in them. After the payment of the money, the telecom regulator 
has allowed GP to resell these blocked numbers. In a letter to the BTRC, Grameenphone said the total unused balance of 
the SIMs blocked in the six years was Tk 9.37 crore, of which, it had already deposited Tk 1.22 crore to the government 
exchequer as 15 per cent value-added tax. Besides, GP also deducted Tk 81.44 lakh — 10 per cent of the amount -- as 
different taxes that they had already paid to different government authorities.  
 

From:   http://www.newagebd.net/article/23672/btrc-initiates-move-against-5-telcos-for-non-payment  
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